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So I want to start a

business



choose a
business

formation

Sole proprietor
Partnership
Corporation
S- Corporation
Limited Liability Company (LLC)
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sole
proprietorship

An unincorporated

business owned by

an individual. 

There's no

distinction between

the taxpayer and

their business.

partnership corporation s-corporation limited liability company

 An unincorporated

business with

ownership shared

between two or

more people.

Also known as a C

corporation. It's a

separate entity

owned by

shareholders.

 A corporation that

elects to pass

corporate income,

losses, deductions

and credits through

to the shareholders.

A business structure

allowed by state

statute.
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Let's break it down.1



Sole Proprietorship

single ownership
no sharing of profit or loss
one man's capitol
unlimited liability
less legal formalities
one man control



As a Sole Proprietor or a single
member LLC you'll file: 

Form 1040
Schedule C (attached to 1040)
Schedule SE (attached to 1040)

Schedule C is used to report Income & Expenses

Schedule SE is used to calculate your self employment tax



Partnership
A partnership is the relationship between two or
more people to do trade or business. 
Each person contributes money, property, labor or
skill, and shares in the profits and losses of the
business.

CLICK HERE FOR MORE INFORMATION

https://www.irs.gov/businesses/partnerships


Corporation
separate entity

not personal liable beyond their investment

business is artificial being with the ability to own

property, borrow money, pay taxes and  be sued

Prospective shareholders exchange money, property, or

both, for the corporation's capital stock. 

A corporation generally takes the same deductions as a

sole proprietorship to figure its taxable income. 

The profit of a corporation is taxed to the corporation

when earned AND taxed to the shareholders when

distributed as dividends. (This creates a double tax)



S-Corporation
Must file 2553 
limited to only 100 US citizen
shareholders
only taxed on personal shareholder
taxes, (not taxed corporate tax)-
avoids double taxation



As a S-Corporation you'll file: 

Form 1120-S (separate from 1040)
Schedule K-1 (attached to 1120-S)

Schedule K-1 shows your ownership in the business and the income you earned
from the business. 
You'll use Schedule K-1 to prepare your individual federal tax return. 

S-Corps don't owe self employment tax. You pay self employment tax on
the wages you are paid. You need to set yourself up as an employee of
your S-Corp. to earn W2 wages. Income earned from the S-Corp that is
above what you pay yourself will only be subject to Federal income tax. 



separate entity
limited liability
tax ease
fewer regulations than corp. 
self employment tax
doesn't attract investors

Limited Liability Company
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Apply for EIN
An EIN Number stands for Employer Identification Number.

An EIN is to your Washington business what a Social Security Number is to a person. 

It helps the IRS identify your business for tax and filing purposes.

 

CLICK HERE FOR MORE INFORMATION

Having an EIN for your Washington business allows you to open a separate bank account under the
businesses name, apply for certain licenses and permits, and handle employee payroll (if applicable).

Even though it’s called an Employer Identification Number, it doesn’t mean that you have to have employees. 
The EIN is just a type of Taxpayer Identification Number (TIN) that identifies your Washington business with the IRS.

Why do I need one? 

https://www.irs.gov/businesses/small-businesses-self-employed/employer-id-numbers
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https://www.irs.gov/businesses/small-businesses-self-employed/employer-id-numbers


Applying for State & City

Business License(s)

www.ritbsinc@gmail.com BUSINESS LICENSE
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_______ City Business License
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You'll need a business license for whatever
city you plan on doing business in:  

Tacoma, Seattle, Kent etc. 



WA State Business License
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If your business is going to be any of these:
Partnership
Corporation
S-Corporation
Limited Liability Corporation
Limited Liability Partnership

Then you need to register with the WA Secretary of State first. 
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registering your business license with the

Secretary of State
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WA Secretary of State
registering your business license with the secretary
of state is required for all business entities except

for sole proprietorships 
 

An annual report is required to keep the
registration up to date. 

 
A fee is required to register. 

CLICK HERE
https://www.sos.wa.gov/

http://www.sos.wa.gov/


SOS
example



Yay! you're in business now!
what now...



paying sales tax

Department of Revenue

www.ritbsinc@gmail.com DEPARTMENT OF REVENUE
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 New Businesses have a few agencies that they need to report income to.

One of those agencies is the Washington State Department of Revenue.

The reporting is done either monthly, quarterly or yearly. 
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Department of Revenue

You must register your Washington state license
with the Department of Revenue 

(applies to all business types)

CLICK HERE
https://dor.wa.gov/open-business/apply-business-license

https://dor.wa.gov/open-business/apply-business-license


click here
How to file a basic tax return for sales tax
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https://www.youtube.com/watch?v=8LxnSvGK1bg

https://www.youtube.com/watch?v=8LxnSvGK1bg
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what to know about

sales tax
Retail sales tax applies to sales of

tangible personal property and

digital products to consumers for

their own use. 
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what to know about

B & O Tax
You will pay business & occupation tax through

the department of revenue regardless of whether

you are retail, service or wholesale. 



products and services that require you to collect sales tax  

click here
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https://www.youtube.com/user/WashingtonStateDOR



DOR
example





paying

Estimated Tax

www.ritbsinc@gmail.com ESTIMATED TAXES
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Estimated Taxes

Estimated Taxes are federal income taxes that a
self employed business owner pays quarterly. 

This payment is in lieu of an employer withholding
federal income tax on their paycheck. 
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April 15

June 15

September 15

January 15

dates to remember
Paying estimated tax is just like if

you were an employee paying
taxes on every penny earned.

 
The only difference is that you do

it now instead of an employer. 



paying

Employees?
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Have Employees Fill Out Forms6

Form I-9
This form verifies employee identity

Form W-4
This form allows the employer to withhold
the correct amount of federal income tax

from the employee's paycheck

CLICK HERE FOR MORE INFORMATION CLICK HERE FOR MORE INFORMATION

https://www.uscis.gov/i-9
https://www.irs.gov/forms-pubs/about-form-w-4


click here
or google I-9 and
download from

IRS website

I-9
example

https://www.uscis.gov/sites/default/files/document/forms/i-9-paper-version.pdf


click here
or google W4 and

download from
IRS website

W4
example

https://www.irs.gov/pub/irs-pdf/fw4.pdf


Report New Hires

https://www.youtube.com/watch?v=A4Qg599nSLc



https://secureaccess.wa.gov/myAccess/saw/select.do

click here
Report new hires

https://secureaccess.wa.gov/myAccess/saw/select.do


paying

Payroll

www.ritbsinc@gmail.com ESTIMATED TAXES



Payroll Management
 

When it comes to paying employees, state and federal laws and
the IRS have made the payroll function a time-consuming

nightmare for the small business owner.
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Online Payroll Services or After-the Fact- Payroll Services 

 Payroll checks prepared on-time, every-time.

Free Direct Deposits

Worry Free IRS and State tax reporting & EFTPS tax deposits.

PAYROLL SERVICES

Our Comprehensive Payroll Service takes care of
the whole payroll processing for you

Monthly, quarterly, and annual payroll tax reports, including: W-2, W-3 and 1099 forms.

Detailed reports on your employee's vacation, sick days, and personal days accruals.

Creation and filing of the required new hire reports
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QuickBooks payroll

Gusto

Onpay

Patriot Software

and more!

PAYROLL SERVICES

Or you can do it yourself. Here is a list of some
payroll programs you could use: 
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check example



Worker's Compensation Audits
Unemployment Claims
Social Security Audits
Child Support Audits

W-2 and W-3 processing
1099 and 1096 processing

941 form
Preparation/assistance with Federal and State registration forms

we prepare the following reports
Custom payroll reports service
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paying

Payroll Tax



There are two different payroll taxes to be aware of:
Employment Security 
Labor and Industries



Employment Security
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Employment Security will be paid for you by whichever
payroll software company you use- as long as you

indicate for them to do so. 
 

Employment Security is calculated based on an
employees hours. 



ESD Example



L & I
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As an employer, you are responsible for paying L & I 
L&I is calculated based on an employee's wages.

https://secure.lni.wa.gov/home/

click here

https://secure.lni.wa.gov/home/


L & I Example



click here
Here is a helpful link for new business owners

https://www.irs.gov/businesses/small-businesses-self-employed/washington

https://www.irs.gov/businesses/small-businesses-self-employed/washington


Tip
Keep a separate bank account
for you income and expenses. 

 
This will help prevent co-mingling of personal and business.

But it will also make reporting income/expenses so much easier

when you have to pay taxes.

+easier to back up your reporting if the IRS questions it. 



253-777-1106 
RITBSINC@gmail.com

Thank you for your time. 
Please contact us if you have any questions!

www.RITBSINC.com Disclaimer: this is information does not
substitute as professional financial advice. 


